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Current market conditions have created very exciting and
rewarding opportunities for serious property investors to
capitalise on above-average rental yields, at below-average
purchase prices. While some investors and home buyers are
sitting on their hands and waiting, smart investors are not
delaying. Instead they are picking up great property deals right
now, right here in Auckland. Here are a couple of very recent
actual examples of excellent buying by our clients ....

Three-bedroom house on a full section
in Auckland. Currently rented at $350
per week to great tenants. Asking
price was $259,000.This property was
purchased for $232,000.

Rental yield - 7.8%

Very well maintained three-bedroom
house in south Auckland. Capital
Value $240,000. Rental $330 to $350
per week. This excellent property was
purchased for $221,000.

Rental yield - 7.8%+

There are more great investment opportunities available so give
Noel Avenell a call

T%inlcing_ of $6Hin5_?

We currently have an overseas-based landlord looking to
increase his portfolio. He will consider any reasonable
property showing a gross rental yield around 7%. For a
no-obligation appraisal of your property, please call me.

nwestor Services

If you are looking to add to your
investment portfolio, or you would
like to sell one of your rentals, The
Rent Shop' s I
Division is here to help you.

Contact our
Noel Avenell
Phone: (09) 253 9318 (09) 476 1985
Mobile: 021 405 891.

E-mail: noel@therentshop.co.nz

Investment Specialist
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There continues to be a noticeable slowness in the residential
housing market as investors wait for clarification of the Tax
changes on 20th May 2010. The likely options for change are:
removal of depreciation allowances, tighter focus on
assessing gains as income vs capital gain and ring fencing
losses on investment property so they cannot be offset against
other income i.e. negative gearing. We are not uncomfortable
with this as we believe the properties offered on fancy
marketing programmes - e.g. the Blue Chip scenario with
rental guarantees and reliance on tax claims - have offered
false value.

Smart investors with positive cash flow strategies will be the
long term winners and buying solid properties marketed by
agents operating in the traditional market is the way to go with
careful research and good advice.

There is positive news: Firstly on residential new dwelling
consents. Nationwide for the three months to February 2010
they were up by 26%. Secondly in the Auckland rental market
we continue to achieve rent increases on well presented
properties. The Rent Shop average rental on new tenancies
for March has risen to $376 per week from $340 per week in
October 2009

We maintain the view that the present residential housing
market is continuing to provide some very good buying
opportunities.

Cheers!
Warwick James - AREINZ
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